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e Please check that this question paper contains 8 printed pages.

e Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the

students will read the question paper only and will not write any answer on
the answer-book during this period.
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General Instructions :

)

(it)

(i11)

(iv)

(v)

(vi)

(vii)

All questions in both the sections are compulsory.
Marks for questions are indicated against each question.

Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

Question Nos. 10 - 12 and 22 - 24 are long-answer questions

carrying 6 marks each. Answers to them should normally not exceed
100 words each.

Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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SECTION A
1. T8 AN 6t giRamT S | 1
Define opportunity cost.
2. 39 % ThE T W A AN IR Hol fOR ANTG Th THH 8Id & 2 1

At what level of production is total cost equal to total fixed cost ?

3. THfafRad # ®H-91 T a%g % qfd ash § (G@hE Hl HRI 37 7 ?

(W&l faeheq i) 1
() ATE H hHEa

(7) awg b

(@) o%g T Hell R

(g) smides Tgmman

Which of the following does not cause shift of supply curve of a good ?
(Choose the correct alternative)

(a)  Price of input

(b)  Price of the good

(c) Goods and services tax
(d)  Subsidy

4. T=fafead & @ FHma A= w1 wE-A1 99 A 9id gt 8 2

(F&l Taeheq giw) 1
(#) o0

(@) 05

=@ 10

(?) 15

Which of the following measures of price elasticity shows elastic supply ?
(Choose the correct alternative)

(a) O

(b) 05
(¢ 10
d 15
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Explain the central problem of “What is produced and in what
quantities”.

OR

In what circumstances may the production possibility frontier shift away
from the origin ? Explain.

Teh IUMIEdT T 20 Ufd IS sl AT T TH a%q hl 200 AT @S 7 |
[ i Hmd = (-) 27 | Fomm a8 300 FRTEAT Gl I dFR F 2
gRehe hHINT |

A consumer buys 200 units of a good at a price of ¥ 20 per unit. Price

elasticity of demand is (-) 2. At what price will he be willing to purchase
300 units ? Calculate.

Jfg e IUWTedl hl 3T T 100 7, TAT I8 §F IeqE X AAT Y 53 il & forTehl

T HAY: T 10TAT T 57, 1 39 ITHIFAT hl &oie 1T hl TR fafgu |
JrrE

gfaeam T 1 T ot s gRUTT ST | T SFEME 9% W $HeT Sa8R

REEIE

Write a budget line equation of a consumer if the two goods purchased
by the consumer, Good X and Good Y are priced at ¥ 10 and ¥ 5

respectively and the consumer’s income is ¥ 100.

OR
Define marginal rate of substitution. Explain its behaviour along an
indifference curve.

Ui SfeIfiar § Icareeh Tqe i Id 99Esy |
Explain the conditions of producer’s equilibrium under perfect
competition.
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10.

11.

Note :

12.

ol Sffrar § “wt o Faty gow i Bied i TaAdr o I9Td FHSET |

Explain the implications of “freedom of entry and exit of firms” under
perfect competition.

Teh IUHTSRAT eheled o a&qail X 3 Y sl SN shidl & | Suifiran fageisor g
SYNTSAT He shl 3G THFTSY |

A consumer consumes only two goods X and Y. Explain the conditions of
consumer’s equilibrium using Utility Analysis.

fted uitEdt @ra ash, fEd $a AN dsh AR HHd AN O U @l
@I § S | WG ANTd 95k S IfiEd aiad] a9 e . ArTd
Tshi o o9 TEY TS |

Draw Average Variable Cost (AVC), Average Total Cost (ATC) and

Marginal Cost (MC) curves in a single diagram. State the relation
between MC curve and AVC & ATC curves.

HETICTRIT 57 FacT GIBEIT Teiermferan & 1o7q o7 qear 11 & ¥ W& |

The following question is for the Blind Candidates only in lieu of
Q. No. 11.

Jted aiEd @, 3f|d $a Ard AR HEd A feErd §T T difereht
TR AT | TfeTeRT o TYR T HuTd anma iR fea JiEdt and 9 e
$ AN o Se qoY FHSATET |

Prepare a schedule showing AVC, ATC and MC. State the relation
between MC and AVC & ATC on the basis of the schedule.

IaH HiFa e aRor 1 o7 FHesy | JHad hind e HaRer o gHE
AT |

STraT
Ush ] I SR Gge H 8 | Ifg awq <l Oin d ‘FH’ AT 3§ | 39 giEdq &
EATE G TS FHATST, |
Define price floor. Explain the implications of price floor.
OR

Market of a good is in equilibrium. If the demand for the good
‘decreases’. Explain the chain of effects of this change.

4
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SECTION B

13. KUITcH STel HRUN (STRIAT3N) T Teh 3T&WT ST |

Give one example of negative externalities.

14, SIMIfSYeh Sl gRT 9@ goiq 388 feifa giar & -
(&t ferehew gfw)

(37) 3RIA Aehdl FY 39T (CRR)

() w@rfalees I@HY (Aadr) 9 (SLR)
(@) e ST

(3) o =t

Credit creation by commercial banks is determined by
(Choose the correct alternative)

(a)  Cash Reserve Ratio (CRR)

(b)  Statutory Liquidity Ratio (SLR)
(c) Initial Deposits

(d)  All the above

15. HgT %! 9fd & M, AT & Gl =i o AT FA1ST |

State the two components of M; measure of Money Supply.

16. 99y TYfd i aRmt § |

Define aggregate supply.

17. 3fud IeEwn afgq, i 991 a8 qiEdi & e T Tse hHIfVT |
HAAT
ISTTa aegett ¥ T AU 7 2 3UNnT Seget ¥ ¥ fohe yeer fim € 2
Distinguish between stock and flow variables with suitable examples.

OR

What are capital goods ? How are they different from consumption goods ?
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18.  Tromr T <t it §ife | fE ok den HTa 3UHE Ygf % S w9y

HHATRY | 3

Define investment multiplier. How is it related to marginal propensity
to consume ?

19. Tifges fifa @ o iy 7 2 wifges HAifa & +1E i arem sarge | 4
What is monetary policy ? State any three instruments of monetary
policy.

20. foreft srofeyacen § qui TR <t wftamr ST | gl TSR ST TR W wEm
AT % T qfd ¥ Afees g i feufa S ==t il | 4

HYAT

3T o T T 1 (G0 T dTel g1 dehfcsh ailch o1 & ? §eh! 98 |

RIS C R 4
Define full employment in an economy. Discuss the situation when
aggregate demand is more than aggregate supply at full employment
income level.

OR

What are two alternative ways of determining equilibrium level of
income ? How are these related ?

21. YIINIG I9HTT @ T YR 8 2 TR 39T R IR I & o= TR
EiEel 4

What is ex-Ante consumption ? Distinguish between autonomous
consumption and induced consumption.

22. TR S5 ¥ F1 ANIE 7 ? 38 Y@ FHh THERT | 6
AT
TTHI Tl o () HTEAT ol A6 R (@) A e Igva auemsu | 6
What is government budget ? Explain its major components.

OR

Explain (a) allocation of resources and (b) economic stability as
objectives of government budget.
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23. feAfafad 1 a1ef &1 Gaw # foe=m Hifvw .
i) fra fafm =
(i) el (A=) fafme
(iii)  vefea fodt fafm ot
Discuss briefly the meanings of :
) Fixed Exchange Rate

(ii))  Flexible Exchange Rate
(iii)) Managed Floating Exchange Rate

24.  (37) YT AR, AR (F) =T T HT INeha HIT

(T &gl 4)
()  HHTIET o uTS 2,000
(i) Tommm o = 800
(i)  TIcTET T 120
(iv) fm = 460
(v)  3T9d YSil T 3THMT 100
(vi)  3TTfeleh TgmIan 20
(vii) —ATHTI 940
(viii) Afeaf@ e 300
(ix) focer i fHaa s = 150
x) Tofsa e 200

Calculate (a) Operating Surplus, and (b) Domestic Income :

(< in crores)

1) Compensation of employees 2,000
(i) Rent and interest 800
(111) Indirect taxes 120
(iv)  Corporation tax 460
(v)  Consumption of fixed capital 100
(vi)  Subsidies 20
(vii) Dividend 940
(viii) Undistributed profits 300
(ix) Net factor income to abroad 150
(x) Mixed income 200
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