SET -1

Series : GBM/C

e 58/1

A .
Roll No.

Tieefl Sl I ITH-GETHI o TE-TS
R 379 fod |

Candidates must write the Code on
the title page of the answer-book.

HYAT S A o6 30 TA-TA FqGa T3 12 % |

Y- 1 Gife 811 31 3R 6T 7T 3h1E TR ohi B ST -J&Teh! o J@-T8 W o |
AT A= LA o 30 TH-TAH 30 T £ |

T TR T I TTEHT TE A | T8, S 1 616 e o7 |

9 Y- %l U o 1T 15 fire o1 i fearn 7 2 | weA -9 1 foawn gate | 10.15 99
TeRaIT SITQT 1 10.15 S & 10.30 S eh BT halet Y9-T <l Ui 3R 38 7af o g o
IAL-YEThT T HIE IR T for@ |

Please check that this question paper contains 12 printed pages.

Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

Please check that this question paper contains 30 questions.
Please write down the Serial Number of the question before attempting it.

15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 am. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.

GO

ECONOMICS
Reifa aa - 3 g2 3ferBad 3% 100
Time allowed : 3 hours Maximum Marks : 100
58/1 1 [P.T.O.



= e

(i)

(it)

(iii)

(iv)

v)

(vi)

(vii)

gl @vsl & ¥t g9 R & |
TRIF 97 & T I 3 T T8 |

J97 GEIT1 — 5 37K 16 — 20 377 &7 I F97 &, IS Fo7 1 37 H1 & | T 79791 &
FHUHTF T |

97 G 6 — 8 3 21 — 23 TG ITIT J97 8, I4% J97 3 37 &7 81 T Jo71 & X
GIHI=IA: 60 J1g] & 3718/ 7 87 |

J97 GEIT9 — 11 3R 24 — 26 T8 41 TG I 97 8, I Fo7 4 3% 7 81 T F9791
& T GrHTZa: 70 J=5] @ 371 T &7 /

97 GEIT12 — 15 37K 27 — 30 75 3709 F97 8, 9% o7 3 6 3% & | Gt §o41 & I
G 100 3151 @ 37fera 7 &7 /

IRIH Fo & I GIFT 0F G20 F1 3T T TG [HG57aR 516G Ta7 & Hiat
FTH 13T STT TR |

General Instructions :
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(vii)

All questions in both sections are compulsory.
Marks for questions are indicated against each question.

Question number 1 — 5 and 16 — 20 are very short answer questions carrying
1 mark each. They are required to be answered in one sentence.

Question number 6 — 8 and 21 — 23 are short answer questions carrying 3 marks

each. Answers to them should not normally exceed 60 words each.

Question number 9 — 11 and 24 — 26 are also short answer questions carrying

4 marks each. Answers to them should not normally exceed 70 words each.

Question number 12 — 15 and 27 — 30 are long answer questions carrying 6 marks

each. Answers to them should not normally exceed 100 words each.

Answers should be brief and to the point and the above word limit be adhered to as
far as possible.
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SECTION - A

fopeft S =BT W SR e AT ST 8 7

When is a good considered a normal good ?

F I (IIFM) TR, Q ITEA HET 3R ‘n’ $hT3 hi HAT &I, a1 EHq qemiy I8

Bl (FEh fererew i)
(A) *ad TR, - TR _,
TR ® gftaa
(B) F9 " F i
(©) (A) 3R (B) M
(D) Wk § IS ot 7

Let TR be total revenue, Q be quantity of output, and ‘n’ the number of units, then

marginal revenue equals : (choose the correct alternative)
(A) TR, -TR, _, only
Change in TR
(B) Change in Q only
(C) Both (A) and (B)
(D) None of the above

STCThIToTh IUTE Hoad shl TIHTST SIfTT |

Define short-run production function.

39 shaTatl 3R faskanati i st e 2l @ : (T foshed gfo)

(A) <had ot fcRnfirar &

(B) hdoT UehTTeehRIcHeh Tt o

(C) (A) 3T (B)THI &

(D) TR §

There are large number of buyers and sellers in : (choose the correct alternative)
(A) Perfect competition only

(B) Monopolistic competition only

(C) Bothin (A) and (B)

(D) Oligopoly

[P.T.O.
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What is meant by price floor ?

hefi Fe “fehmeh fore Sedare foban S ST |
YT

HE FEE Y SeaTed foRa T HHETST |

Explain the central problem “for whom to produce”.

OR

Explain the central problem “how to produce”.

e TTfaf{RIeh IcdTe BWTeHT a5k 3Tdde (concave) 1 &A1 8 7 THEAST |

Why is a typical production possibility curve concave ? Explain

STel Ueh o <hl <hiAd T 1 Il 3hTS | Sgart T 2 WIfd 318 21 ST B, Y $Heht Wi 100 SIS
T TTH 50 THIS 81 Il & | FHeh! HHd HIT ol o1 Ifeherd HIfT |

When price of a good rises from X 1 to I 2 per unit, quantity demanded falls from 100
units to 50 units. Calculate its price elasticity of demand.

Th g < gl ! TATd i a1t fohmel TR Shiehi ohl ST HIfTT |

Explain any four factors that affect the supply of a good.

“HTa SImTa TR Emra ST (Tety)” fafer R Scaer 1 dged SR SaTsy | 379 W
ERIEEURA S

# S Fer e Hiwra ArTa
®) (313) )

6 1 10 10

6 2 15 5

6 3 21 6

6 4 28 7

6 5 37 9
Jran
4
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qRad! AT A 3G
(3T3) (3T%)

1 3

2 7

3 10

4 12

5 11

Identify the equilibrium level of output using “marginal cost and marginal revenue”

approach. Give reasons for your answer.

TRt STATal < = o <fiF =T <t gga IR | R T |

Price Output Total cost
Marginal cost
® (units) ®
6 1 10 10
6 2 15 5
6 3 21 6
6 4 28 7
6 5 37 9
OR

Identify the three phases of the law of variable proportions. Give reasons.

Variable input Total product
(units) (units)
1 3
2 7
3 10
4 12
5 11

[P.T.O.



11.

12.

13.

14.

58/1

TR STSTR <l “H BH Troryar 3TR s TR TSy |

Explain the feature “few firms” and its implications in an oligopoly market.

Teh JUNITHT haled g 3T X 3TN Y T IUHIT Sl 2 | ST fIwetsor 35 gR1 3usIeh
g i 14 FHTST |
A consumer consumes only two goods X and Y. Explain the conditions of

consumer’s equilibrium using utility analysis.

TUHATST T Teh JAEHM sk () §T¢ H ¢ = Y AR goAdl 3TN (@) A (convex)
BATe |

YAl

TG TTeATIA ST el STFURUT IR W(AHTEF SFHRAE I5h W 5! R GHHTST |
Toh HEATCHh &N T | §h SATER bl HROT ff 11T |
Explain why is an indifference curve (a) downward sloping from left to right and
(b) convex.
OR

Explain the concept of Marginal Rate of Substitution and its behaviour along the
typical indifference curve. Give a numerical example. Also give reason for its

behaviour.

Teh ATk T8 FRIT TR Tieht Gl SATIR I[E il & | FGE™ H 3191 & 9=d ol aral
B | IR HT YEY I8 T HAT ¢ | IHH Y TR W Ig== hl 1 Hehel el TE AT
3N SFaffed AT FaTET | 3799 I o fofw R ST |

An individual undertakes retail business in the premises taken on rent. The business is
financed by his own savings. He also manages the business himself. What are the
explicit costs and implicit costs in it directly identifiable ? Give reasons for your

answer.
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T STNIR TG & % 14,000 ST W18 & | 38 A S0 Y THR =IdH HIGH I e
% 18,000 Wi A8 & ocft & | 38 TR o wfommi < smen $ifg | Tt 1 m

it | 6

The equilibrium market wage rate is ¥ 14,000 per month. The government finding it
low fixes minimum wage rate at ¥ 18,000 per month. Examine the implications of this
decision. Use diagram.

Had gEEH et @ fore woa § 15 % ®WH W

For the blind candidates only in lieu of Q. No. 15

I TG T % FgoM SR Agl @ § Ak et F % afom it smen
FHITTT | T T&ATTHS IETETT T FFNT HIFT |

Explain the implications of fixing minimum wage rate higher than equilibrium market
wage rate. Use a numerical example.

Qg - §
SECTION - B

foretferfaa seva @ @it ot g sifm g et € - (wa fershet Q) 1

(A) STETIHAT3 hi TGS &g

(B) ®HH faw g

(C) (A)7 (B) THi

(D) 3§ § g ot T

Goods purchased for the following purpose are final goods : (choose the correct
alternative)

(A) For satisfaction of wants

(B) For investment in firm

(C) Both (A) and (B)

(D) None of the above

fereh Tehet T ITE | AT AT 8 2 1

What is meant by real gross domestic product ?

7 [P.T.O.
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frrferfiaa & & 9 T srE R 7 (T Fe 9

(A) YR

(B) i Y

(C) I

(D) IR

Which one of the following is an indirect tax ? (choose the correct alternative)
(A) Profit Tax

(B) Wealth Tax

(C) Customs duty
(D) Gift Tax

TR SS1e H YSTd STieii shi afedmsT G |

Define capital receipts in a government budget.

IRd 4 TRy weh wreft st fogwr ® feorg ueh shroeft | et et B | Wi & e
Ho @l 8 Ig oe gl 1R ST 8 ¢ (W) fersbe gfmw)

(A) T @M o i< (credit) 78 |
(B) e @M o Sfee (debit) 7eT |
(C) YSTHTA @Td o shise (credit) 981 §
(D) YSTHTd @Td o Sfe (debit) 781 §

An Indian company located in India invests in a company located abroad. This
transaction is entered in India’s balance of payments account on : (choose the correct
alternative)

(A) credit side of current account
(B) debit side of current account
(C) credit side of capital account

(D) debit side of capital account



21. RO o FaTsC fob fforRaa < @ner Ui 31 Aivd a9 o SEgR foha SraT # - 3
(i) % gRI 319 STHTHTIS sl ST 1 YIAH |
(i) TR R I Y UH W= |
(iii) R TfdH WA gRT 94 & dd WS |
Giving reason state how the following are treated in estimation of national income :
(1) Payment of interest by banks to its depositors.

(i1)) Expenditure on old age pensions by government.

(ii1)) Expenditure on engine oil by car service station.

22. EHid 3T Yaf SR Hiwid = Yt | o ST ST 8 ? Sl o s o Hed B 7 3
AT
Ty g & R AR B ? $Eh Tk FaTsy |

What is the difference between marginal propensity to consume and marginal
propensity to save ? What is the relation between the two ?

OR

What is meant by aggregate demand ? State its components.

23. % 500 S 1 AfIE a9 i T TF 3™ § T 2500 HAS i Jhg Bt & | Fom
T[UTeh ST T HITTT | 3

National income increases by ¥ 2500 crore when an additional investment of I 500
crore is made. Calculate the value of investment multiplier.

24, HH AT <o H IS S U R fqae o e SIar 7 | 3596 () Hebel He] 371G
3R (W) HeATT T IS Tl YT shl STRSHT I | 4
HAYET

TehTIcHeh STE{ THTE (SRUTTcHeh STl ShROT) & T oh sheToT U T IHTd ISl & 7 Ueh
ICTELT okt ST hITTT |

Suppose a ban is imposed on consumption of liquor in the country. Examine its
effects on (a) gross domestic product and (b) welfare.
OR

How do the negative externalities affect the welfare of the people ? Explain by taking
an example.

58/1 9 [P.T.O.



25.

26.

27.

28.

58/1

Ife farferer smféra fafer smuma 20 wfaer 2 3t 98 ST 2 1000 2, @ arforss et gra
TG G ! TsHAT GHESy |

If the legal reserve ratio is 20 percent and new deposits ¥ 1000, explain the process of
credit creation by commercial banks.

31 9 | gig @ # Taw W T (i Eiie &) i yfieht |9Ems |

Explain the role of Reverse Repo Rate in increasing money supply.

‘e 3R Fraw faftr gro w31 o wqer X 1 Fuer gaese | Wt s g
i | =g ot Tmege T afe s oy @ rfees & at = vvme g |

Explain the determination of equilibrium level of national income using ‘saving and
investment’ approach. Use diagram. Also explain the effects if saving is greater than
investment.

et SR TR 3 RTC A T 27 F WA W

For blind candidates only in lieu of Q. No. 27.

AT AT 3R 97 qd fo9f & T 37 1 g Tl HaRer S i s=a iR e fafy
ITH SIS, | HEETST 91 BT AT¢ S=d a1 § 371 & |

Derive saving and investment approach from aggregate demand and aggregate supply
approach for determination of equilibrium level of national income. Explain what
happens if saving is greater than investment.

THR T W@ ¥ Fi= % afEar ® EN Y AEwIh 0E AT R YSH B g |
TR ST G TR DI F1 3¢9 U HL T T L Tl 8 3T HA ? THAET |

YT
AU LhT s51¢ g 3TTAeh ferfientur 1 3899 8 ITH fohan ST HehdT @ 2

Government provides essential items of food grains almost free to the families below
the poverty line. Which objective the government is trying to fulfil through the
government budget and how ? Explain.

OR

Explain how the economic stabilization objective can be fulfilled through the
government budget.
10
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2 38 ITd 37 37T W IS It THTE hl ST shifog |

Distinguish between the fixed exchange rate and the floating exchange rate. If

exchange rate falls, explain its effects on exports and imports.

(%) HReb ANTd R FHaet 1T 3e1g 3R (W) Hehed TTH TS 37T T ITehetd i :

(1)

(ii)

(iii)

(iv)

(V)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

forerrsTeRt g wmaTRoTes e stereE
T o

I Gt T SUH

faeeni =t fraet R 3

Tt Frifia & <t wfaetia s

9y forga =i fHae =Te] st

e sty =

SHHSTNET BT uTife
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R )

50

40

30

60

20

20

150

(- 10

100

70

600
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Calculate (a) Net Domestic Product at Factor Cost and (b) Gross National Disposable

Income :

R Crore)
(1) Dividends 50
(i1) Social security contributions by employers 40
(iii) Corporate profit tax 30
(iv) Consumption of fixed capital 60
(v) Net factor income to abroad 20
(vi) Retained earnings of private corporate sector 20
(vii) Interest 150
(viii) Net current transfers to rest of the world (-) 10
(ix) Rent 100
(%) Net indirect tax 70
(x1) Compensation of employees 600
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