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e Please check that this question paper contains 15 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 24 questions.

e Please write down the Serial Number of the question before
attempting it.

e 15 minute time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.
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59T Y &1 I Uk JTaFT H &7 39T 2 1

(iv) Io7 G&IT 5-6 3K 17- 18 THIHE J97 8, 578 T35 & 3 3% & |
Jedh &1 I GIHTIT: 60 Isq] & 37fer 787 17 =iy |

(v) T G T7T-9 3R 19-21 Y TLHIHE J97 8, 579 59% & 4 375 & |
I HT IR GIHI=IT: 70 Jed] @ 371 a1 5147 =1fzy |

(i) ¥ &I 10-12 3K 22 - 24 I F0cAS 97 &, 575 39% & 6 3%
& | Y% 7 I GrET=Id: 100 Jsql & 37fee 787 §H7 F1fa0 |

(vii) IR TITTT TIT TEIICHSE &7 TIET TIT JIEYT ST &1 T Iow FHT @ SIAld
&7 faw a3 =nfew

General Instructions :
(1) All questions in both the sections are compulsory.
(it)  Marks for questions are indicated against each question.

(iii)) Question Nos. 1 -4 and 13 - 16 are very short-answer questions carrying
1 mark each. They are required to be answered in one sentence each.

(iv) Question Nos. 5§ -6 and 17 - 18 are short-answer questions carrying
3 marks each. Answers to them should normally not exceed 60 words
each.

(v) Question Nos. 7 -9 and 19 - 21 are also short-answer questions carrying
4 marks each. Answers to them should normally not exceed 70 words
each.

(vi) Question Nos. 10 - 12 and 22 - 24 are long-answer questions
carrying 6 marks each. Answers to them should normally not exceed
100 words each.

(vii) Answers should be brief and to the point and the above word limits
should be adhered to as far as possible.
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SECTION A
(MICROECONOMICS)

1. fou wu fux & avg X @1 a%q Y & fofu, XY, @90 X,Y, shAst:, o fafm
THAET Ty AT Ty, |, 0T THTEHT 5h & | Q1 T8I @M= § A 37 Ay
ATt ICUTE qT Py 3T Py, AUTIId 3cdTEH sl ShHIT: TG hid & |

a9 Y
Yol-o
—~.__P
\\@\\2
Y, :

! X
0 X% T

TR X 3R Y o Idfdeh 3cdTed §, g1 GH raferi o, ufgdd
flggpra gra gefdfa 2 | (e wom <t ofd hifsw)

(%) Ay¥ Py (@) A 8Py
(M) P1E Ay (F) A ¥ A

HAAAT

giad skl dimra et (MRT) feor 2 | vl feafa 8 99 e 3cates 99meqT 9
tafag g | (few Tm g ifw)
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In the given figure X;Y; and X5Yy are Production Possibility Curves in
two different periods Ty and Ty respectively for Good X and Good Y.
A; and Ay represent actual outputs and P; and Py represent potential
outputs respectively in the two time periods.

Good Y

Y2

Yl

Pl\\\\
@A \\‘
o) X, }:(2 Good X
The change in actual output of Goods X and Y over the two periods
would be represented by movement from . (Fill up the blank)
(a) AgtoPy (b)  A;toPy
(¢ PytoAy (d AjtoAy
OR
The Marginal Rate of Transformation (MRT) is constant. The Production
Possibility Curve, so formed, would be to the origin.
(Fill up the blank)

2. 3¢ qfd Ik HealeX & (Y-394) o TR Toh €ell @@ 7, af a&g i 9
g g | (fek wuE sl gld i)

(F) THE ¥ TR AR g
(@) qofd: wrerEr gid
() qold: sereER g
(") qofa: Seer 3
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If the supply curve is a straight line parallel to the vertical axis (Y-axis),

supply of the good is called as . (Fill up the blank)
(a)  Unitary Elastic Supply

(b)  Perfectly Elastic Supply

(c) Perfectly Inelastic Supply

(d)  Perfectly Elastic Demand

3. Tl WiaAfar s 3, 3iEd |9 (AR), Hd gwmed (MR)

Bt 8 | (ko 1 gfd i) 1
Jrera

““ged § e wH % foiw dm@ @wita (MR) dum @@ @rd (MC)

_ 2t =fEw qen 3" 3o TR s S1E EHid ST kil

=1feT |7 (kT 61 gfd hifs) 1

Under imperfect competition, Average Revenue (AR) remains
Marginal Revenue (MR). (Fill up the blank)

OR
“For a firm to be in equilibrium, Marginal Revenue (MR) and Marginal
Cost (MC) must be and beyond that level of output Marginal
Cost must be . (Fill up the blank)

4. 20 3HEAT fo3hT B W FA T T 700 3TTd Bt & | 213 $oh15 ol Torsh
FE A T 70 H diwig guifd A Bt ¥ | A 21 HEAT fasky FE W

fid Fet Fufed 1 e BN | (TET foshed w1 ==A i) 1
(%) T 1721 (@) < 630
(M T 770 (") T 720

The Total Revenue earned by selling 20 units is ¥ 700. Marginal
Revenue earned by selling 215t unit is ¥ 70 . The value of Total Revenue

earned by selling total 21 units will be . (Choose the correct
alternative)

(a) T 721 (b) ¥ 630

(c) T 770 (d <720
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5.  3TTguieh AIWTE T SFTLIRON I IUYH I Afgd Had § ==t i |

Discuss briefly the concept of normative economics, with suitable
example.

6. UH oy Il i FEEAT ¥ HHG IWIAET BE AW h STE
i |

HAAAT

Teh ShIcd(-eh ST sl TERIAT ¥ | o = 6t e Hif |

Explain the law of diminishing marginal utility, with the help of a

hypothetical schedule.
OR

Elaborate the law of demand, with the help of a hypothetical schedule.

7. Trafafga @ @ o8 w7 @8 W 77 § 2 394 IW & gudd H Iugw
HROT T |
() SNEd AT s, Jed TREdl ANTG b i I8eh AaH FR T hredl
g
(@) ofted 3cuTg dsh aT Hiuid 3cd1g 9%k ‘U-3TehI & 9% 8id § |
() el sor aftfeufos o, ofaa gttt qen Hiwma auiled stk 81d 2 |
(9) P AN G5 AT FA TG AN I3k Th-gEL o HHIH B @ |
arera

T HIcd-eh ST 1 TN Ld g, Toh U1 Thrarft ®H o dga shi AT
HIT |

Which of the following statements are true or false ? Give valid reasons

in support of your answer.

(a) Average cost curve cuts Average variable cost curve, at its

minimum level.

(b)  Average product curve and Marginal product curve are
‘U-shaped’ curves.
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(c) Under all market conditions, Average revenue and Marginal

revenue are equal to each other.

(d)  Total cost curve and Total variable cost curve are parallel to each
other.

OR

Explain a firm’s equilibrium under perfect competition, using a

hypothetical schedule.

8. (%) a%g X A h FHFd A S O (<) 0-2 8 | Al I%G I hHd |
5% 1 fg BId 7, Al a%q <l AT T3 A fohe Tiaera & 9 gA1T 2
(@) Tl @i 6 Hmd o= % Ol i g¢d gY (HWEI) A H
sy 4
=31, 502, )11

HAAAT

JUATFAIST o “TETg I WAMHRAE” I % 9F H W W, a%g i 6
TR YT BT 2 ot <t dgrar & 9wesy | 4

(a)  The coefficient of price elasticity of demand for Good X is (-) 0-2. If
there is a 5% increase in the price of the good, by what percentage
will the quantity demanded for the good fall ?

(b)  Arrange the following coefficients of price elasticity of demand in
ascending order :

=31, 902 11
OR

How would the demand for a commodity be affected by a change in
“tastes and preferences” of the consumers in favour of the commodity ?

Explain using a diagram.
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Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 8 (Alternative) :

U o “TaTg 9 MAfieRdTd” awg o 9§ W gH W, I%q hl T foRH
TehT ST Bift ? Iuemsy |

How would the demand for a commodity be affected by a change in
“tastes and preferences” of the consumers in favour of the commodity ?
Explain.

9. T I&] & IR Gga B 8 | 31 910 (PNeh) UM & T, a9esT T forg
TR TE] h 3IcAGH h1 TohTeh H GUR Bl & &g sl TgeH hivd qd1 ddeH
Tl Bt 2 | fer s s il

The market for a good is in equilibrium. Explain, using a diagram, how
an improvement in technology for producing the good would affect the
equilibrium price and equilibrium quantity, keeping other factors

constant.

iz : Al ge7 Faa givanfia ahenfofal # o, 397 g 9 # TOE W
g :

Note: The following question is for the Visually Impaired Candidates
only, in lieu of Q. No. 9 :

Teh I&] 1 IWR TqeH H g | 37 91 (FRh) THH T T, THIST foh fohd
bW TE] o IcATEA i el H GUR B § I%q ! Hqad shigd adl dgad
HT SwTfd Bt 8 |

The market for a good is in equilibrium. Explain, how an improvement

in technology for producing the good would affect the equilibrium price

and equilibrium quantity, keeping other factors constant.
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10. (%) U UNEd! e o Sed gY Hfdhal § &1 dredd & ?
(@) U gRadl HNH % F2d gL Ud%a o foheal al HRON 1 H&9 H ==
SHIfTT | 2+4

(a)  What is meant by increasing returns to a variable factor ?

(b)  Discuss briefly, any two reasons for the decreasing returns to a
variable factor.

1. (%) “gof sfeiifiren & wsh o <hivd Siepres Bl 8, Sfh ThbRR § Th
wH Figa Fufe gt 7 17 o T wem %1 Iugwa R afgd wmeH

1 G T | 3+3
(@) “Scure favied” @ o areed 8 2 3eTel Afgd THesT |
(a)  “A firm under perfect competition is a price taker, whereas, a firm

under monopoly is a price maker.” Defend or refute the given
statement with valid reasons.

(b) What is meant by “product differentiation” ? Explain with
example.

12. ffaRea afifeafat 6 smen Hiftve . 3+3
(%) Uk & FHARHAN I5b W T |
(@) = mfme o @ 3= SFRME T | RawsmE |

HAAAT
r-HmTa TR w6 e Hif | 6
Explain the following conditions :
(a) Movement along the same indifference curve.
(b)  Shift from a lower to a higher indifference curve.
OR
Explain the Law of Equi-Marginal Utility.
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SECTION B
(MACROECONOMICS)
13. UH Adeyawer ¥ fasi il Wewlzd 0 & o, fm dw 0 W

gohal 2 | (T faehe o1 == hifon)

(%) Toh ARG U § il

(@) e IR A H Jhg

() TS TR H TR wfagfEt o fasha

(F) % @H g

In order to encourage investments in the economy, the Central Bank
may . (Choose the correct alternative)

(a)  Reduce Cash Reserve Ratio

(b)  Increase Cash Reserve Ratio

(c) Sell Government securities in open market
(d) Increase Bank Rate

14. g1 ok’ <l ufefya Hif |

Define ‘money multiplier’.

15. &R S5 H, WA =l S 8, S« | (d& faheq &1
T <hITTY)
(%) Tod =T I &/
(@) Y& = Y A &
() TSRS =T I |
(F) TSRS =T ST YA o SRR &l

Primary deficit in a government budget will be zero, when
(Choose the correct alternative)

(a)  Revenue deficit is zero

(b)  Net interest payments are zero

(c) Fiscal deficit is zero

(d)  Fiscal deficit is equal to interest payment

581213 10
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16. TcIel T 9 379 I 99ed @ ? 1
STt
Y] h § 3719 I FHed & ? 1

What do you mean by a direct tax ?
OR

What do you mean by an indirect tax ?

17. b9 & faga & 3raia “srfemin” o1 Adegeas § USTR W 9S4 a1 I9TE

1 3@ T | 3
arora

Frfataa 1 21 s - 3

(%) Tefea s=d

(@) of TR

() R 39w

State the impact of “Excess Demand” under the Keynesian theory on

employment, in an economy.

OR
State the meaning of the following :
(a)  Ex-Ante Savings
(b) Full Employment

(c) Autonomous Consumption

18. IR HW@ 399 JgRi (MPC) 0-75 8 A9 YRIWeh a9 # 9i@add < 2,000
HUE 7, a1 3ATqH 3T H IREd i ATehaid hifalg | 3

Estimate the change in final income if Marginal Propensity to Consume

(MPC) is 0-:75 and change in initial investment is ¥ 2,000 crores.
58/2/3 11 P.T.O.



19. “31Ueh Tohal TR 3cA1E (GDP) I T1cay ITefeaeel H a&qali hi 31feeh ufd
ferd IUASdT BT & |7 9T 319 feU U ke § HeHd 8 ? 379 ST o wHeH
o 3T SR ST |
Jroqa
Teh GEATHS 3GTE0T o YANT §, Jredfaeh Hebel Bi] 3cd1g el Hilgeh dehal
T 3CUTG T 37 TS |

“Higher Gross Domestic Product (GDP) means greater per capita
availability of goods in the economy.” Do you agree with the given
statement ? Give valid reason in support of your answer.

OR

Explain the meaning of Real Gross Domestic Product and Nominal
Gross Domestic Product, using a numerical example.

20. g % o “A@ T wR h 9ed § == T |

Discuss briefly the “credit controller” function of a Central Bank.

21. TfafEd sl 1 Toa Wit a1 gSia wiftaqai § afiha hifse | oo

I % gHedq o 3ugEd RO AR |

(%) T A1 THIed 3T o ffedl o o el sgusgla fm g ot
Heg |

(@) wEae &3 il TH THE b I (W) K uH St e,
Y fafiee ot foshi |

() YT T2 S gRI TR ! AT YTaH |

(9) AU ga1 iy (IMF) & forn man == |

Classify the following statements as revenue receipts or capital receipts.
Give valid reasons in support of your answer.

(a)  Financial help from a multinational corporation for victims in a
flood affected area.

(b)  Sale of shares of a Public Sector Undertaking (PSU) to a private
company, Y Ltd.

(c) Dividends paid to the Government by the State Bank of India.
(d)  Borrowings from International Monetary Fund (IMF).

581213 12
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g) ¥ehd W 39K
) HATE =R
q) g agn STEferdn 8 YT 1

HAAT

fou MU sTeRgt W YR W, “Gehdt Ry Uit fmiu” qen “vemem sifeRm” %

e Fd I |
%.9. forem (7 ;@g} 7)
G) | T T 22,100
(i) |¥oed 9 A 12,000
(Gif) | Tl siferm Swem oo 7,200
(iv) | UG AL T 700
(v) | &ehet oo goft Frmor ?
(vi) | IR 500
(vii) | R 3FferH ST 55 6,100
(viii) | S-Ffora o fufsa s 4,800
(ix) | S=TeH SR ?
(x) | et foarfar 3,400
(xi) | Teptram 1,200
(xii) | Tt & sreq Feret wnem o (-) 150
. 58/2/3 | 13
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Define the following :

(a)  Value Addition

(b)  Gross Domestic Product

(c) Flow Variables

(d)  Income from property and entrepreneurship
OR

Given the following data, find the values of “Gross Domestic Capital

Formation” and “Operating Surplus”.

S. No. Particulars Amount
(< in crores)
1) National Income 22,100
(i1) | Wages and Salaries 12,000
(iii) | Private Final Consumption Expenditure 7,200
(iv) | Net Indirect Taxes 700
(v) | Gross Domestic Capital Formation ?
(vi) | Depreciation 500
(vii) | Government Final Consumption Expenditure 6,100
(viii) | Mixed Income of Self-Employed 4,800
(ix) | Operating Surplus ?
(x) | Net Exports 3,400
(xi) | Rent 1,200
(xii) | Net Factor Income from Abroad (=) 150
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23. Tmfafga sideafa o gamisE @ 6t == HIT 6
(%) @=F AT, 999 qd 9 9 3 |
(@) vy faw, genfya s=a @ 2t & |
Discuss the adjustment mechanism in the following situations :
(a)  Aggregate demand is lesser than Aggregate Supply.

(b)  Ex-Ante Investments are greater than Ex-Ante Savings.

24. (%) ‘HUR T AT T WIAT G H 3T T HIWT |

(@) facsft ggr ot & g 6 903 faf= @ yomeht 6 stagmen 6 g o
<=t I | 3+3

(a)  Distinguish between ‘Trade Deficit’ and ‘Current Account Deficit’.

(b)  Discuss briefly the concept of flexible exchange rate system of

foreign exchange rate determination.
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