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Please check that this question paper contains 12 printed pages.

Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

Please check that this question paper contains 30 questions.

Please write down the serial number of the question before attempting it.

15 minute time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the students will read the
question paper only and will not write any answer on the answer-book during this period.
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General Instructions :

(1) All questions in both sections are compulsory.

(2) Marks for questions are indicated against each question.

(3) Question No. 1-5 and 16-20 are very short answer questions carrying 1 mark each.
They are required to be answered in one sentence.

(4) Question No. 6-8 and 21-23 are short answer questions carrying 3 marks each.
Answers to them should not normally exceed 60 words each.

(5) Question No. 9-11 and 24-26 are also short answer questions carrying 4 marks
each. Answers to them should not normally exceed 70 words each.

(6) Question No. 12-15 and 27-30 are long answer questions carrying 6 marks each.
Answers to them should not normally exceed 100 words each.

(7) Answers should be brief and to the point and the above word limit be adhered to as
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SECTION - A

1. U IEH FIEE TAM & [T T Adl & Afeh SHaH™ ol Yau- @ shial & | Jammed

ANTT hl UgaT hifeT | 1

A producer borrows money to run a business but manages the business himself.

Identify implicit cost.

2. U BH UH %] HI 31 AET Fael HAd HH Foh &l oF Thal ¢ | SHR! Fia Feia
(3MH) .
(wt fomes o)
(a) T TENTE (3TTH) § ATeeh gt
(b) T TEATE (3TTH) H HH el
(c) T T (W) & TAM &t
(d) et 1
A firm is able to sell more quantity of a good only by lowering the price. The firm’s
marginal revenue, as he goes on selling, would be :
(choose the correct alternative)
(a) Greater than average revenue
(b) Less than average revenue
(c) Equalto average revenue

(d) Zero

3. R H FH % e ¢ 2 1

When does ‘decrease’ in demand take place ?
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(d) SWiE § F HiE TRl

‘A few big sellers’ is a characteristics of : (choose the correct alternative)
(a) Perfect competition

(b) Monopolistic competition

(c) Olgopoly

(d) None of the above

Teh TH ! T GO (3TFTH) 39 SR H FRaR fer &t € ¢ (@@ faswen gim)

(a) o7 Wi
(b) TSI HfcTar
(c) THIHR
(d) SWIiT et

Marginal revenue of a firm is constant throughout under : (choose the correct
alternative)

(a) Perfect competition

(b) Monopolistic competition
(c) Olgopoly

(d) All the above

Tk UM haeT S Sgall X 3T Y T SUNT Kl € | Wi Uideq % 1 ¥ 1 e X
3R Y &l i HEeT: T 3 31X T 4 Uid Th1E & | T ST Fefoi | & 2 STl ST Uidfshar
T B ? HROT T |

A consumer consumes only two goods X and Y. The Marginal Rate of Substitution is

1. Prices of X and Y are ¥ 3 and % 4 per unit respectively. Is the consumer in
equilibrium ? What will be further reaction of the consumer ? Give reason.
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Price elasticity of demand for the two goods X and Y are zero and (—) 1 respectively.
Which of the two is more elastic and why ?

8. T AT RO T 37 R gHH TNUMT FHAEH |
YT
T %] I AT H Gy’ o HROT S Aol TEIE il Eel Ty | 3
Explain the meaning of ‘minimum’ price ceiling and its implications.
OR

Explain the chain of effects of ‘increase’ in demand of a good.

9. U I Sl AT UX ST 1 37T S & TITe THEY | 4

Explain the effect of change in income of a consumer on demand of a good.

10.  THT 3R Fol [T UK T & ISTAH Shalel Ueh 3T bl gl b STt & STalfeh 317 3Tl i
TR 7@ ST € | U9 SAe %oid | $ol 318 1 S8R TaTsy |

YAT

AN T AR ST | S-S 3cas | gfg &l Sl & (a) FoT FeX ArTa 3K (b) Fot
IRl AT T HFER Ty | 4

What type of production function is this in which only one input is increased and

others kept constant ? State the behaviour of total product in this production function.
OR

Define cost. State the behaviour of (a) Total Fixed Cost and (b) Total Variable Cost as

output is increased.
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Ui SRR Ui Qo AT & 2 ST iHa Wi g T 2 TR S & a gid 100 w6 |
T 80 THIE & S & | SMYRT T HEd o 2 & | INax & Yo i Hiud BT GRebor
HIT |

What is perfectly elastic supply ? When price falls by I 2 per unit, supply falls from
100 units to 80 units. Price elasticity of supply is 2. What was the price per unit before

change ? Calculate.

T QEYRUT T SR, {6 g off e dreq ot sgei o 3R § Ush ST H9eT T
BT, ICAE TRTET TTfeTehl i TETa O “3TeeR AT 3 “OREe ol Wi 3¢ STEERom
THSAEY |

Explain the concepts of Opportunity Cost and Marginal Rate of Transformation using

a production possibility schedule based on the assumption that no resource is equally

efficient in production of all goods.

T ST Sheret & a&qall X 3T Y o STHNT el & | WrArd SUAITar foeeivor s Jerar
T SUIRAT et i 9Tt TR |

A consumer consumes only two goods X and Y. Explain the conditions of consumer’s
equilibrium using Marginal Utility Analysis.

“ofct =5k H fagepre” SR < a5 & -9 Ior § 3R SEeEU | U o oY MEER
Ueh R Id13U | TG Sl T Shifed |

Explain the difference between “Shift of Supply Curve” and “Movement along Supply
Curve”. State one factor responsible for each. Use diagrams.

St whtanford & forg

A T Tk 9] & el 1 {ashal & | 39 HIaT o YR U SAfeRdsh STYfd el
SIS YfcT AT AT e <l UTshaT THEMEY | Ueh WEATH ST AINT |

For blind candidates :

Explain the derivation of market supply schedule from individual’s supply schedules
assuming that there are only two sellers. Take a numerical example.
6
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freTeIRad o aRom Tweiet
(a) USRI UFARTAT § Seag fawig
(b) IOl HicATTaT & qoT 4

YT
freTeIRad o aiom Tweiet
(a) STCIMYHR H HHT o ale TR TR
(b) O HicATaT H fasharatt ot agt e

Explain the implications of the following :

(a) Product differentiation in monopolistic competition.

(b) Perfect knowledge in perfect competition.

OR

Explain the implications of the following :

(a) Interdependence between firms in oligopoly.

(b) Large number of sellers in perfect competition.
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SECTION - B

16. Gohed TERT =l IR ST |

Define Gross Investment.

17. SCRH H 379t YSiTa aRgeaar & W | e aTel STIeIieTd STeei i I8 ed ¢

(W forehe )
(a) T USIr SHT TR
(b) ST &
(c) o e

(d) I § ¥ HE T

Unforseen obsolescence of fixed capital assets during production is :
(choose the correct alternative)

(a) Consumption of fixed capital

(b) Capital loss

(¢) Income loss

(d) None of the above

18.  wnafyes are 9 & A & 2

What is primary deficit ?
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TER FR faferr &1 319 € : (Wl faswed 9fv)

(a) TRt areret St o S

(b) 3T HrESTE e % WA ST

(c) U 9o s

(d) 3o 1
Disinvestment by government means : (choose the correct alternative)

(a) Selling of its fixed capital assets

(b) Selling of shares of public enterprises held by it.

(c) Selling of its buildings

(d) All the above

T G e (e forehed )

(a) TTC] OIGET ST T ATe] ol Ui R 3TIeer

(b)  UST AT A T UST T Wi R S

(c) & YA Sl WA Wi OX e

(d) FHESH T T 1 FHESH &g Wi I ST 1
Balance of Payments ‘deficit’ is the excess of : (choose the correct alternative)

(a) Current account payments over current account receipts.

(b) Capital account payments over capital account receipts.

(c) Autonomous payments over autonomous receipts.

(d) Accommodating payments over a accommodating receipts.

g ARaras 3T 400 &1 31X Had Gahish 100 &, o Higeh 37 HT IRbeiT BT | 3

Given real income to be 400 and price index be 100, calculate nominal income.

T YA ST AHT 3 STHRT Vg 3R FHid STHRT Vg o e 9 Hi |
reran

TUSET 3TTET | X Hed H WHRI 3 1o YR el &l Gehell ¢ | 3

Distinguish between Average Propensity to Consume and Marginal Propensity to
Consume using a numerical example.

OR

Explain how can government spending be helpful in removing deficient demand.
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26.
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T ITHT = = 120

i 39T vgd = 0.9

faer =13 = 1100

Find equilibrium national income :
Autonomous consumption expenditure = 120
Marginal propensity to consume = 0.9

Investment expenditure = 1100

TWHR I hT HEAHA W AT Hl & | TG Fobel TNe] ScUIR 3R HeAmwl W I
TEMET |

Government spends on child immunization programme. Analyse its impact on Gross

Domestic Product and welfare of the people.

TZT 1 WISl THE FE TR | T-faH9T ¥ S Hatad goen &1 Faror 39
FHROT FH & U 2

YT

HET AN A H1 GHRE0 | o faf o & 3o deifad g 1 HaroT 366
RO 6 & A E 2

Explain the ‘Unit of Account’ function of money. How has it solved the related

problem created by barter ?
OR

Explain the ‘Standard of deffered payment’ function of money. How has it solved the

related problem created by barter ?

HE S H SR 9 e TR |
Explain the ‘bank of issue’ function of central bank.
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27. T Wit H S AT ¥ 2 Seiegeren § fRrer v °§ §R] 991 S AEH HHEET |
arar

THR ST F 97 MU & 2 e § GHEAT o ST Sl YHiferd i § GLhR] a1
AT AT | 6

What are revenue receipts ? Explain the role of government budget in bringing

stability in the economy.
OR

What is government budget ? Explain the role of government budget in influencing

allocation of resources in the economy.

28. T 3 G I oK B i &1 Sehedeh I U SHITT | FeT ol U & J@iras o
fe@mw | 6

Derive the two alternative conditions of expressing national income equilibrium. Show

these equilibrium conditions on a single diagram.

gfeanfim wanfoat & fow .
UL 3T G I KT HIA Dl 31 Ahiedsh I GHET | ST TIae o § = &f af
Tk HROT & aTeT TTe HHRRT |

For the blind candidates :

Derive the two alternative conditions of expressing national income equilibrium.

Explain the effects when economy is not in equilibrium.

29. YRAE Haveh fasel @ SUR oid & | FefeiEd w9t o ST T
(a) YT G oiE | R 3U-oiEl | 317 fhg Ut § 39 SUR ol g7 3T 2 HROT T |
(b) TaF9T 3T W TS d1el 39 SUR & U9TE & RAT HiteTy | 6

Indian investors borrow from abroad. Answer the following :

(a) In which sub-account and on which side of the Balance of Payments Account

will this borrowing be recorded ? Give reason.

(b) Explain what is the impact of this borrowing on exchange rate.
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30. “HRP AN W Haet TRe] 3R 3R =TT 3 A hifT

(L)
() heT AT AT 3T 600
(ii) foret ot fHaet =] gErao (=) 20
(iii) 37T Yt ST TR 60
(iv) TIHR GRI =Te] FEATT 30
(v) 3UHE T 100
(vi) WTHR H U A 80
(vii) 3T e 10
(viii) ToreRTr =t fraet SR T () 10
(ix) LR FOT W AR 40
(x) o 150
Calculate Net Domestic Product at Factor Cost and Private Income :
(X crore)
(1)  Gross National Disposable Income 600
(i) Net current transfers to abroad (-) 20
(111) Consumption of fixed capital 60
(1v) Current transfers from government 30
(v) Indirect tax 100
(vi) Income accruing to government 80
(vii) Subsidies 10
(viii) Net factor income to abroad (- 10
(ix) National debt interest 40
(x) Personal tax 150
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